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Fig. 2B 



Average Historical Volatility ~ A moving average (e.g., six month moving average) of trades with the same 
currency pair as well as the same time to maturity. 

Current Volatility - A measure of the current market volatility with respect to the currency pair and the time to 
maturity- 
Trader/Sales Error Ratio - How often a sales rep or trader books trades that need to be amended compared to 
the total number of trades he/she books. 

Mark to Market - The current market value of the trade. 

Elapsed Time - The amount of time that has elapsed from when the trade was booked to the current time. 

Frequency of Notional - Number of times a trade with the same notional on primary currency occurs. 

Possibility of Duplicate Deal - Number of times a trade with the same notional on both the primary and 
secondary currency occurs. 

Execution Method - How the trade was done, either through conventional routers, on the phone, through an 
electronic broker, or through a voice broker, for example. 

Customer Sensitivity - A value assigned to indicate a client who has special needs, thus requiring heightened 
sensitivity. 

Customer Infrastructure - A value assigned to indicate how strong or weak a client's operations processes are 
believed to be. 

Incoming Confirm Method - Indicates how the trade was confirmed. The incoming confirm method could be 
either electronic, phone, fax, or email, for example. 

Outgoing Confirmation Method - How was confirmation 10 the client dispatched (e.g., by fax, mail, or email). 

Template Precedence - This refers to the "newness** of the trade. That is, how often has this type of trade been 
done before (or is this type of trade a completely new type with new <% bells and whistles**.) 

Master Agreement (Provisions For Netting) - The trade may be done for a client or with a bank with which 
there is a "master agreement", because many trades may be done with that client or institution. The 
"provisions for netting" then imply that any transfer of funds is done after taking into account 
several trades with the same client within the same period. 



Potential Overdraft Rates (Potential OD Rates) - If the transfer of funds is not done in a timely fashion or with 
the correct amounts, then whh regard to one or more parties certain interest payments may start playing a role. 



Fig, 3 



Step 301 - Measures of certain attributes (Le.> 
input variables) are obtained. 



Step 303 - A normalized risk factor value (e.g., 
between 0 and 1, inclusive) for each variable is 
determined. 
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Fig, 8 



Step 801 - a value is assigned to each of the variables 
associated with each of the transactions. 
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Step 803 - the values assigned to each of the variables are 
aggregated on a transaction by transaction basis to produce an 
aggregate risk level for each transaction. 
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Step 805 - each of the transactions is ranked relative to one 
another based upon the aggregate risk level corresponding to 
each transaction. 
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Step 901 - a value is assigned to each of the variables 
associated with each of the transactions, 
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Step 903 - the values assigned to each of the variables of each 
event of each transaction are aggregated to produce a by event 
aggregate risk level for each event of each transaction. 
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Step 905 * the by event aggregate risk levels of each transaction 
are aggregated to produce a by transaction aggregate risk level 
for each transaction. 
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Step 907 - each of the transactions are ranked relative to one 
another based upon the by transaction aggregate risk level 
corresponding to each transaction. 
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Assignment Module for assigning a value to 
each of the variables associated with each of the 
transactions. 



Aggregating Module for aggregating the values 
assigned to each of the variables on a transaction 
by transaction basis to produce an aggregate risk 
level for each transaction. 
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Ranking Module for ranking each of the 
transactions relative to one another based upon 
the aggregate risk level corresponding to each 
transaction, 
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Assignment Module for assigning a value to 
each of the variables associated with each of the 
transactions. 
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rirst Aggregating MOuuie tor aggregating toe 
values assigned to each of the variables of each 
event of each transaction to produce a by event 
aggregate risk level for each event of each 
transaction. 
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Second Aggregating Module for aggregating the 
by event aggregate risk levels of each 
transaction to produce a by transaction 
aggregate risk level for each transaction. 
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Ranking Module for ranking each of the 
transactions relative to one another based upon 
the by transaction aggregate risk level 
corresponding to each transaction. 
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Fig. 12 
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